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Glossary

Adjustments budget — Prescribed in section 28 of the MFMA. The formal means by which a
municipality may revise its annual budget during the year.

Allocations — Money received from Provincial or National Government or other municipalities.

Budget — The financial plan of the Municipality.

Budget related policy — Policy of a municipality affecting or affected by the budget, examples
include tariff policy, rates policy, credit control and debt collection policy.

Capital expenditure - Spending on assets such as land, buildings and machinery. Any capital
expenditure must be reflected as an asset on the Municipality’s balance sheet.

Cash flow statement — A statement showing when actual cash will be received and spent by the
Municipality. Cash payments do not always coincide with budgeted expenditure timings. For
example, when an invoice is received by the Municipality it is shown as expenditure in the month it
is received, even though it may not be paid in the same period.

DORA - Division of Revenue Act. Annual legislation that shows the total allocations made by
national to provincial and local government.

Equitable share — A general grant paid to municipalities. It is predominantly targeted to help with
free basic services.

Fruitless and wasteful expenditure — Expenditure that was made in vain and would have been
avoided had reasonable care been exercised.

GFS - Government Finance Statistics. An internationally recognised classification system that
facilitates like for like comparison between municipalities.

GRAP - Generally Recognised Accounting Practice. The new standard for municipal accounting.

IDP - Integrated Development Plan. The main strategic planning document of the Municipality

MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal budget and
reporting regulations.

MFMA - Local Government: Municipal Finance Management Act (56/2003). The principle piece
of legislation relating to municipal financial management. Sometimes referred to as the Act.

MTREF - Medium Term Revenue and Expenditure Framework. A medium term financial plan,
usually 3 years, based on a fixed first year and indicative further two years budget allocations. Also
includes details of the previous and current years’ financial position.

Operating expenditure — Spending on the day to day expenses of the Municipality such as salaries
and wages.

Rates — Local Government tax based on the assessed value of a property. To determine the rates
payable, the assessed rateable value is multiplied by the rate in the rand.




SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan comprising quarterly
performance targets and monthly budget estimates.

Strategic objectives — The main priorities of the Municipality as set out in the IDP. Budgeted
spending must contribute towards the achievement of the strategic objectives.

Unauthorised expenditure — Generally, is spending without, or in excess of, an approved budget.

Virement — A transfer of budget.

Virement policy - The policy that sets out the rules for budget transfers. Virements are normally
allowed within a vote. Transfers between votes must be agreed by Council through an Adjustments
Budget.

Vote — one of the main segments into which a budget of a municipality is divided for the
appropriation of money for the different departments or functional areas of

the municipality; and (b) which specifies the total amount that is appropriated for the purposes of
the department or functional area concerned.




PART 1 - ADJUSTMENTS BUDGET REPORT
Section 1 — Mayor’s Report

1.1 Municipal Roll-over Adjustment Budget

The 2022/2023 MTREF was approved by Council on 07 June 2022 in accordance with
Section 24(1) of the Local Government: Municipal Finance Management Act, 2003(Act 56
of 2003).

In terms of section 28 of the MFMA a municipality may revise an approved annual budget
through an adjustments budget. Only the Mayor may table an adjustments budget in the
municipal council and it may only be tabled within prescribed limitations as to timing or
frequency.

Section 28 (2) (b) of the MFMA stipulates as follows:
An adjustments budget-

(b) may appropriate additional revenues that have become available over and above those
anticipated in the annual budget, but only to revise or accelerate spending programmes
already budgeted for

Section 23 (3) If a national or provincial adjustments budget allocates or transfers additional
revenues to a municipality, the mayor or the municipality must, at the next available council
meeting, but within 60 days of the approval of the relevant national or provincial adjustments
budget table an adjustments budget referred to in section 28(2)(b) of the Act in the municipal
council to appropriate these additional revenues.

The Adjustments Budget does not shift the priorities and overall direction of the current
budget; it merely allows us scope to accelerate or decelerate certain programs.

1.1 Reasons for the adjustments budget

The reasons for the recommendation to adopt an Adjustments Budget result from roll-overs
of Grant funding and additional grant funding that has been received.

Further adjustment details are listed below:

1.1.1 Multi-vear funds shifting in relation to the capital program

No multi-year funds will be shift in the capital program.

1.1.2  Allocations and grant adjustments

Grant funding increased by R 10 900 605.00 as n result of approved roll-overs, roll-overs that
were not approved and have to be repaid and additional grant funding received from various
sources. The grants are appropriated in the 2022/2023 Adjustment budget as follows:

Operating grant roll-overs and additional funding

Approved operating grant roll-overs and additional funding amounting to R 9 938 819.00, this
is made up of:

. Human Settlement - approved roll-over amounted R 9 811 047.00

. Local Government Public Employment Support Grant — a roll-over of R 127 771.00
has been granted




Capex grant roll-over and additional funding

The Capital grant funding Increases by R 961 786.23 as follows:

. MIG - roll-over funds amounted to R 527 003.62 VAT excl. has been granted

. RSEP - approved roll-over amounted to R 434 782.61 VAT excl. has been granted
Own Funding is increasing by R 8 298 700.00

The Net Effect is an Increase in the Capital Budget of R 9 260 486.23

1.1.3  Appropriate/Decrease additional revenues that have become available

No Appropriation or decrease of additional revenue

1.1.4  Correction of errors in the annual budget

Virements of budgetary provisions, as approved in terms of Council’s Virement Policy and
processed in the Council’s accounting system up until 30 November 2022.

1.2 Recommendation to council regarding the Adjustments Budget

Taking into consideration the reasons listed in paragraph 1.1, it is recommended that Council
approves the adjustments budget.

1.3 Recommendation to council regarding the SDBIP

That the Departmental SDBIP be reviewed within directorates where applicable.

RECOMMENDATION:

a. That the first annual adjustments budget of Bitou Municipality for the financial year
2022/2023, be approved:

i. Table B2: Adjustments Budget Financial Performance (expenditure by standard
classification)

ii. Table B3: Adjustments Budget Financial Performance (expenditure by municipal
vote)

iii. Table B4: Adjustments Budget Financial Performance (revenue by source)

iv. Table B5: Adjustments Budget Capital Expenditure for both multi-year and single
year by vote, standard classification and funding

v. Table B6: Budgeted Financial Position

vi. Table B7: Budgeted Cash Flow

vii. Table B8: Cash backed reserves/Accumulated surplus reconciliation
viii. Table B9: Asset Management

ix. Table B10: Basic service delivery measurement

X.  Supporting Tables SB1 — SB 20




C.

That the Departmental SDBIP be reviewed within directorates where applicable.

That the adjustments budget be submitted to the authorities and in the format as
required by law




SECTION 2 - EXECUTIVE SUMMARY
Introduction

In terms of section 28 of the MFMA a municipality may revise an approved annual budget
through an adjustments budget.

Adjustment highlights

Operating Budget

The following adjustments were affected:

Revenue by Source

The following table reflects the approved 2022/2023 MTREF, the proposed adjustments
budget and the adjustments budget movements:

WC047 Bitou - Table B4 Adjustments Budget Financial Performance (revenue and expenditure) - 09/12/2022

Budget Year 2022/23
Description Ref g:ﬂ'::: Prior Adjusted| Accum. Funds M::;{:r r Uunr::orie(i. Nat. (;:V}:rov. Other Adjusts. | Total Adjusts. A:i:?:
3 4 5 6 7 8 9 10
R thousands 1 A Al B C D E F G H
Revenue By Source
Property rates 2 159 956 159 956 - - - - - 159 956
Service charges - electicity revenue 2 207720 207720 - - - - - 207720
Service charges - water revenue 2 93277 93217 - - - - - 93277
Service charges - sanitaton revenue 2 87 047 87 047 - - - - - 87047
Service charges - refuse revenue 2 532712 53272 - - - - - 532712
Service charges - other - - - - - - - -
Rental of faciliies and equipment 1193 1193 - - - - - 1193
Interest earned - external investments 4600 4600 - - - - - 4600
Interest earned - outstanding debtors 14572 14572 - - - - - 14572
Dividends received - - - - - - - -
Fines, penalties and forfeits 35870 35870 - - - - - 35870
Licences and permits 1002 1002 - - - - - 1002
Agency services 2414 2414 - - - - - 2414
Transfers and subsidies 153 896 153 896 - - - 9939 9939 163 835
Other revenue 2 7875 7875 - - - - - 7875
Gains - - - - - - - -
Total R luding capital transfers and 822 693 822 693 - - - 9939 9939 832632
contributions)

The above table indicates a total operating revenue (excluding capital transfers and
contributions) of R 832 632 262 for the 2022/2023 adjustments budget an increase of

R 9938 819.00. The following revenue sources were adjusted:

Transfers and Subsidies (Operating)

Transfers and Subsidies (Operating) increases with R 9 938 819.00.




Expenditure by Type

The following tables reflects the approved 2022/2023 MTREF, the proposed adjustments
budget and the increase/decrease:

WC047 Bitou - Table B4 Adjustments Budget Financial Performance {revenue and expenditure) - 09/12/2022

Description

R thousands

\Expenditure By Type
Empicryes relsied coss
Remuneraion of councllors
Debt mpairmert
Deprecaton & asset mpament
Finance charges
Bull purchases - elsciricly
Inveniory Consumed
Confraced senices
Transkars and subsides
(et expendiure
Losses

Total Expenditure

The adjustments on the operating expenditure were mainly due to the following reasons:

il

g
Budget

103440 |
J?mé
10728 |
161902 |
81|
91004 |
T
78447 |

BB TT4 |

1. Employee related costs

103440 |
a:mé
10738 |
181 90’.!
19184
80628 |
s
M |

BB TT4 |

EPrinrMhumémn Funﬂ: Nultiyear |

Budget Year 20222

capital | Unavoid | Govt
| i

Unfore. | Nat, or Prov ;uth-ur Mjus!s.; Total Adjusts.

6581 |

The increase in Employee Related Cost is a result of additional positions under Law
Enforcement and ICT.

2. Contracted Services

Increased with R 9 811 048 this is mainly due to additional Housing expenditure
(Planning Fees and Top Structure)

3. Other Expenditure

This reduction of R 4 784 000 is attributable to finance leases for the vehicles and
ICT computer services

Adjusted |
Budget

0

308082 |
504
13440
740
mae?
181 9!25
19184
09430 |
4750 |
4T |

25357 |




2022/2023 Capital Budget Adjustments
Full details of proposed amendment to the 2022/2023 capital budget are reflected in Table

below

WC047 Bitou - Table B5 Adjustments Capital Expenditure Budget by vote and funding - 09/12/2022

Budget Year 2022/23 Budget Year |Budget Year
Description Ref Original Multi-year : Unfore. Nat. or Prov. Adj | . %0'?3/24 | * 32'24/%54
Budget Prior Adjusted Accum. Funds capital Unavoi(i. ) " Other Adjusts. Total Adjusts. Bildget Bl‘Jdgel Bl‘Jdgel
5 6 7 8 9 10 1 12
R thousands A A B C D E F G H
Capital expenditure - Vote
Multi-year expenditure to be adjusted 2
Vote 1 - Council - - - - - - - - - - -
Vote 2 - Ofice of the Municipal Manager - - - - - - - - - - -
Vote 3 - Community Services 578 578 - - - - - - 578 8507 10392
Vote 4 - Corporate Services 2404 2404 - - - - - - 2404 - -
Vote 5 - Financial Services 600 600 - - - - - . 600 . -
Vote 6 - Economic Development & Planning - - - - - - - - - - -
Vote 7 - Engineering Services 32103 32103 - - - - 6530 6530 38633 45 356 38998
Capital multi-year expenditure sub-total 3 35685 35685 - - - - 6530 6530 42215 53 863 49 390
Single-year expenditure to be adjusted 2
Vote 1- Council - - - - - - - - - - -
Vote 2 - Ofice of the Municipal Manager - - - - - - - - - - -
Vote 3 - Communily Services 9848 9848 - - - - 1940 1940 11788 9765 3983
Vote 4 - Corporate Services 35 35 - - - - - - 35 - -
Vote 5 - Financial Services - - - - - - - - - - -
Vote 6 - Economic Development & Planning - - - - - - 435 435 435 - -
Vote 7 - Engineering Services 52 882 52882 - - - - 356 356 53237 56 731 22851
Capital single-year expenditure sub-total 62 765 62765 - - - - 2730 2730 65496 66 496 26833
Total Capital Expenditure - Vote 98 450 98 450 - - - - 9260 9260 107 711 120 360 76224

The capital budget increases with R 9 260 486 from R 98 450 000 to R 107 710 512.

The increases and decreases in the 2022/23 financial year, as reflected in the table above, are

explained below.

CRR amendments:

The CRR increased from R 18 513 000 to R 26 827 600. The increase is due to the
Electrification projects in Ebenezer and Qolweni that will be re-imbursed through DMRE at
a later stage. The procurement of fleet for public safety also needs to be included as this was
not rolled over in the Annual Budget.

Grants amendments:

The following roll-overs has been approved.

MIG:

Roll-over of R 5 270 003,62 has been approved.

RSEP:

Roll-over of R 434 782,61 has been approved.
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Adjustments to Budget Funding

The proposed adjustments will be funded as follows

WC047 Bitou - Table BS Adjustments Capital Expenditure Budget by vote and funding - 09/12/2022

. Budget Y, Budaget ¥
Budget Year 2022721 | uege ; - | g
Descripton Rel | ; - : - il IS
Original i Multiyear | Unfore | Nat orProv. | | | Adjusted | Adjusted | Adjusted
Prior Adjusted Accum. Funds : . | Other Adjusts.| Total Adjusts.
Budget e capital Unavoid Gavl s J Budget Budget Budget
5 8 7 8 ¢ i 1
R thousands Al | B | C | D | E F G H
Funded by
Natona Government 35048 | 3B048 | 57 521 36675 | 0519 | 1073
Frovincial Government 8030 8030 4% 4% | 6465 | |
Disirict Municipalfy - - - - - - - - - -
Traniters and subsiches - capial (monetary alocaions| [Natonal | Provincil
Deparmental Agences, Households, Non-prok Insiiuions, Privaie Enisrpnses,
Public Corporaions, Higher Educatonal Inssusons)
Transfers recognised - capifal 4 Hin Hin 962 962 42040 i nn
Borowing B B - - Bag 4250 04
Internally generated funds B3| 185e - - - | - | Boa|  Bme|  smB| 47| 25008
Total Capital Funding 08 450 08 450 - = = = 1 260 1 20 107 7111 1210 360 7i 24

Projects financed out of own funds increase by R 8 298 700 from the initial R 18 528 900 to
R 26 827 600. Grants received from the National Government increase by R 527 003 from
R 35047 825 to R 35 574 828.

As can be seen on the Table B8, the adjustment budget is funded however the municipality
needs to ensure it improves its reserves and working capital to ensure that non-cash items
and provisions are cash backed

Conclusion

The Revenue Adjustment Budget (excluding capital transfers) increased with R 9 938 819.00
from R 822 693 000 to R 832 632 262.

The Expenditure Adjustment Budget increases with R 6 582 594 from R 818 774 000 to
R 825 356 624.

The overall budgeted surplus Increased with R 4 462 000 from R50 254 000 to R 54 717 000.
The capital budget increases with R 9 260 000 from R 98 450 000 to R 107 710 512.

Adjustment budget tables
Adjustment Budget Summary
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WC047 Bitou - Table B1 Adjustments Budget Summary - 09/12/2022

Budget Year 2022/23
Description
g:g'gn:tl Prior Adjusted | Accum. Funds M::;}{:Iar UUnnaf‘::Or; Nat.(;:orvl'-;rov. Other Adjusts.| Total Adjusts. A:lj:;sgt:f
1 2 3 4 5 6 7 8
R thousands A Al B C D E F G H
Financial Performance
Property rates 159 956 159 956 - - - - - - 159 956
Service charges 441315 441315 - - - - - - 441315
Investmentrevenue 4600 4600 - - - - - - 4600
Transfers recognised - operational 153 896 153 896 - - - - 9939 9939 163 835
Other own revenue 62 926 62 926 - - - - - - 62 926
Total Revenue (excluding capital transfers and 822 693 822 693 - - - - 9939 9939 832632
contributions)
Employee costs 306 473 306 526 - - - - 1556 1556 308 082
Remuneration of councillors 6944 6944 - - - - - - 6944
Depreciation & assetimpairment 37 400 37 400 - - - - - - 37 400
Finance charges 10 739 10 739 - - - - - - 10 739
Inventory consumed and bulk purchases 179 576 180 086 - - - - - - 180 086
Transfers and grants 4750 4750 - - - - - - 4750
Other expenditure 272 892 272 329 - - - - 5027 5027 277 355
Total Expenditure 818774 818774 - - - - 6583 6583 825 357
Surplus/(Deficit) 3919 3919 - - - - 3356 3356 7276
Traqsfers and sgb§idies - cgpitgl (monetary allocations) 46 335 46 335 _ _ _ _ 1106 1106 47 441
(National / Provincial and District)
Transfers and subsidies - capital (monetary allocations)
(National / Provincial Departmental Agencies,
Households, Non-profit Instituions, Private Enterprises, - - = = = = - - -
Public Corporatons, Higher Educational Institutions) &
Transfers and subsidies - capital (in-kind - all)
Surplus/(Deficit) after capital transfers & 50 254 50 254 - - - - 4462 4 462 54717
contributions
Share of surplus/ (deficif) of associate - - - - - - - - -
Surplus/ (Deficit) for the year 50 254 50 254 - - - - 4462 4462 54 717
Capital expenditure & funds sources
Capital expenditure 98 450 98 450 - - - - 9260 9 260 107 711
Transfers recognised - capital 41078 41078 - - - - 962 962 42 040
Public contribuions & donations - - - - - - - - -
Borrowing 38 843 38 843 - - - - - - 38 843
Internally generated funds 18 529 18 529 - - - - 8299 8299 26 828
Total sources of capital funds 98 450 98 450 - - - - 9260 9260 107 711
Financial position
Total current assets 272028 272028 - - - - - - 272028
Total non current assets 1345582 1345582 - - - - 6260 6 260 1351842
Total current liabiliies 150 778 150 778 - - - - - - 150 778
Total non current liabiliies 226 140 226 140 - - - - - - 226 140
Community wealth/Equity 1240 692 1240 692 - - - - - - 1240 692
Cash flows
Net cash from (used) operating 120 049 120 049 - - - - 11045 11045 131 094
Net cash from (used) investing (98 450) (98 450) - - - - (9 260) (9 260) (107 711)
Net cash from (used) financing (21 828) (21 828) - - - - - - (21 828)
Cash/cash equivalents at the year end 110 234 110 234 - - - - 1784 1784 112 019
Cash backing/surplus reconciliation
Cash and investments available 113 234 113 234 - - - - - - 113 234
Application of cash and investments 1306 447 1306 447 - - - - 113 568 113 568 1420016
Balance - surplus (shortfall) (1193 213) (1193 213) - - - - (113 568) (113 568) (1306 781)
Asset Management
Assetregister summary (WDV) 61 050 61050 - - - - 6260 6 260 67 311
Depreciation 37 400 37 400 - - - - - - 37 400
Renewal and Upgrading of Existing Assets 6515 6515 - - - - - - 6515
Repairs and Maintenance 50 447 49797 - - - - - - 49797
Free services
Costof Free Basic Services provided (28 216) (28 216) - - - - - - (28 216)
Revenue cost of free services provided 5887 5887 - - - - - - 5887
Households below minimum service level
Water: 17 17 - - - - - - 17
Sanitaon/sewerage: 0 0 - - - - - - 0
Energy: 22 22 - - - - - - 22
Refuse: 0 0 - - - - - - 0
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Section 3 — B-Schedule tables

4.1 2022/23 Adjustments Budget

The tables included in section 4 to the end of this report are from the ‘B Schedule Adjustments
Budget’ legislated as part of section MFMA and MBRR.

Financial Performance (Revenue and Expenditure)

WC047 Bitou - Table B4 Adjustments Budget Financial Performance (revenue and expenditure) - 09/12/2022

Budget Year 2022/23
Description Ref :::3':3 Prior Adjusted| Accum. Funds Mg::)-i‘t’:r r UUnr:\:);?(i. Nat.(;);th‘rov. Other Adjusts. | Total Adjusts. A;i:‘z:f
3 4 5 6 7 8 9 10
R thousands 1 A Al C D E G H
Revenue By Source
Property rates 2 159 956 159 956 - - - - - - 159 956
Service charges - electricity revenue 2 207720 207 720 - - - - - - 207720
Service charges - water revenue 2 93277 93277 - - - - - - 93217
Service charges - sanitation revenue 2 87 047 87 047 - - - - - - 87047
Service charges - refuse revenue 2 53272 53272 - - - - - - 53272
Service charges - other - - - - - - - - -
Rental of faciliies and equipment 1193 1193 - - - - - - 1193
Interest earned - external investments 4600 4600 - - - - - - 4600
Interest earned - outstanding debtors 14572 14 572 - - - - - - 14 572
Dividends received - - - - - - - - -
Fines, penaltes and forfeits 35870 35870 - - - - - - 35870
Licences and permits 1002 1002 - - - - - - 1002
Agency services 2414 2414 - - - - - - 2414
Transfers and subsidies 153 896 153 896 - - - - 9939 9939 163 835
Other revenue 2 7875 7875 - - - - - - 7875
Gains - - - - - - - - -
Total Revenue (excluding capital transfers and 822 693 822 693 - - - - 9939 9939 832 632
contributions)
Expenditure By Type
Employee related costs 306 473 306 526 - - - - 1556 1556 308 082
Remuneraton of councillors 6 944 6944 - - - - - - 6944
Debtimpairment 103 440 103 440 - - - - - - 103 440
Depreciation & assetimpairment 37400 37 400 - - - - - - 37400
Finance charges 10739 10739 - - - - - - 10739
Bulk purchases - electricity 161902 161 902 - - - - - - 161902
Inventory Consumed 17674 18184 - - - - - - 18184
Contracted services 91004 89 628 - - - - 9811 9811 99439
Transfers and subsidies 4750 4750 - - - - - - 4750
Other expenditure 78 447 79 261 - - - - (4784) (4784) 74417
Losses - - - - - - - - -
Total Expenditure 818774 818 774 - - - - 6583 6583 825 357
Surplus/(Deficit) 3919 3919 - - - - 3356 3356 7276
/T;a;\s/ﬁs;r;:;u&:ﬁz)s - capital (monetary allocations) (National 46335 46335 _ _ _ _ 1106 1106 47 444
Transfers and subsidies - capital (monefary allocations) (National
| Provincial Departmental Agencies, Households, Non-proft B _ B B _ B B _ _
Insttutions, Private Enterprises, Public Corporatons, Higher
Educational Insfitufions)
Transfers and subsidies - capital (in-kind - all) - - - - - - - - -
Surplus/(Deficit) before taxation 50 254 50 254 - - - - 4462 4 462 54717
Taxation - - - - - - - - -
Surplus/(Deficit) after taxation 50 254 50 254 - - - - 4462 4462 54717
Attributable to minorities - - - - - - - - -
Surplus/(Deficit) attributable to municipality 50 254 50 254 - - - - 4462 4462 54717
Share of surplus/ (deficit) of associate - - - - - - - - -
Surplus/ (Deficit) for the year 50 254 50 254 - - - - 4462 4462 54717
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Financial Performance (Revenue and Expenditure by Municipal Vote)

WC047 Bitou - Table B3 Adjustments Budget Financial Performance (revenue and expenditure by municipal vote) - 09/12/2022

Budget Year 2022/23
Vote Description — - -
i Ref g:i;]eatl Prior Adjusted| Accum. Funds M:lt;::la ' UUnnaf\(/)or;;. Nat.(;)orvlzrov. Other Adjusts. | Total Adjusts. A:t]‘:j::i
[Insert departmental structure etc] 3 4 5 6 7 8 9 10
R thousands A A B C D E F G H
Revenue by Vote 1
Vote 1 - Councl 2918 2918 - - - - - - 2918
Vote 2 - Ofice of the Municipal Manager 55066 55 066 - - - - - - 55066
Vote 3 - Communiy Services 139714 139714 - - - - 9811 9811 149525
Vote 4 - Corporate Services - - - - - - - - -
Vote 5 - Financial Services 181221 181221 - - - - - - 181221
Vote 6 - Economic Development & Planning 4202 4202 - - - - 500 500 4702
Vote 7 - Engineering Services 485908 485908 - - - - 734 734 486 642
Vote 8 - [NAME OF VOTE 8] - - - - - - - - -
Vote 9 - [NAME OF VOTE 9] - - - - - - - - -
Vote 10 - [NAME OF VOTE 10] - - - - - - - - -
Vote 11 - [NAME OF VOTE 11] - - - - - - - - -
Vote 12 - [NAME OF VOTE 12] - - - - - - - - -
Vote 13 - [NAME OF VOTE 13] - - - - - - - - -
Vote 14 - [NAME OF VOTE 14] - - - - - - - - -
Vote 15 - [NAME OF VOTE 15] - - - - - - - - -
Total Revenue by Vote 2 869 028 869 028 - - - - 11045 11045 880073
Expenditure by Vote 1
Vote 1 - Counci 9773 9773 - - - - - - 9773
Vote 2 - Ofice of the Municipal Manager 30026 30026 - - - - - - 30026
Vote 3 - Communiy Services 228 348 228 348 - - - - 10455 10455 238802
Vote 4 - Corporate Services 68794 68 794 - - - - - - 68794
Vote 5 - Financial Services 66 371 66 371 - - - - - - 66 371
Vote 6 - Economic Development & Planning 24 488 24 488 - - - - - - 24 488
Vote 7 - Engineering Services 390 974 390 974 - - - - (3872 (3872) 387102
Vote 8 - [NAME OF VOTE 8] - - - - - - - - -
Vote 9 - [NAME OF VOTE 9] - - - - - - - - -
Vote 10 - [NAME OF VOTE 10] - - - - - - - - -
Vote 11 - [NAME OF VOTE 11] - - - - - - - - -
Vote 12 - [NAME OF VOTE 12] - - - - - - - - -
Vote 13 - [NAME OF VOTE 13] - - - - - - - - -
Vote 14 - [NAME OF VOTE 14] - - - - - - - - -
Vote 15 - [NAME OF VOTE 15] - - - - - - - - -
Total Expenditure by Vote 2 818774 818774 - - - - 6583 6583 825 357
Surplus/ (Deficit) for the year 2 50 254 50 254 - - - - 4462 4462 54717

The table above reflects the changes or adjustments made per functional area. As stipulated
above in an effort to improve the operational viability and also address some of the service
delivery challenges, the adjustment budget was used to refinance and reprioritise the service

delivery in the municipality additional National and Provincial grants.
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Financial Position

WC047 Bitou - Table B6 Adjustments Budget Financial Position - 09/12/2022

Budget Year 2022/23
Description Ref Original Budget | Prior Adjusted | Accum.Funds |Multi-year capital | Unfore. Unavoid. | Nat. or Prov. Govt| Other Adjusts. | Total Adjusts. | Adjusted Budget
3 4 5 6 7 8 9 10
R thousands A At B C D E F G
ASSETS
Current assets
Cash 21525 21525 - - - - - - 21525
Callinvestment deposits 1 85710 85710 - - - - - - 85710
Consumer debtors 1 112671 112671 - - - - - - 112671
Other debtors 29921 29921 - - - - - - 29921
Currentportion of long-term receivables - - - - - - - - -
Inventory 16201 16201 - - - - - - 16 201
Total current assets 212028 212028 - - - - - - 272028
Non current assets
Long-term receivables - - - - - - - - -
Investments - - - - - - - - -
Investment property 25663 25663 - - - - - - 25663
Investmentin Associate - - - - - - - - -
Property, plantand equipment 1 1319 883 1319883 - - - - 6260 6260 1326 144
Agricutuural - - - - - - - - -
Biological - - - - - - - - -
Inangible (0) (0) - - - - - - (0)
Other non-current assefs 35 35 - - - - - - 35
Total non current assets 1345 582 1345 582 - - - - 6260 6260 1351842
TOTAL ASSETS 1617 610 1617 610 - - - - 6260 6260 1623 871
LIABILITIES
Current liabilities
Bank overdraft - - - - - - - - -
Borrowing (328) (328) - - - - - - (328)
Consumer deposits 9948 9948 - - - - - - 9948
Trade and other payables 91269 91269 - - - - - - 91269
Provisions 49889 49889 - - - - - - 49889
Total current liabilities 150778 150778 - - - - - - 150778
Non current liabilities
Borrowing 1 104 142 104 142 - - - - - - 104 142
Provisions 1 121998 121998 - - - - - - 121998
Total non current liabilities 226140 226140 - - - - - - 226 140
TOTAL LIABILITIES 376918 376918 - - - - - - 376918
NET ASSETS 2 1240 692 1240 692 - - - - 6260 6260 1246 952
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/(Defict) 1114615 1114615 - - - - 113 568 1120875
Reserves 126 077 126 077 - - - - - - 126 077
TOTAL COMMUNITY WEALTH/EQUITY 1240 692 1240 692 - - - - - 113 568 1246 952
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Cash Flow

WC047 Bitou - Table B7 Adjustments Budget Cash Flows - 09/12/2022

Budget Year 2022/23
Descripion Re g:g:‘:tl Prior Adjusted | Accum. Funds M:lt;lea ' UUnnaf:oer Nat.gorvl:rov. Other Adjusts.| Total Adjusts. A:i:sgt:f
3 4 5 6 7 8 9 10
R thousands A A B C D E F G H
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Property rates 159 956 159 956 - - - - - - 159 956
Service charges 35118 315118 - - - - - - 35118
Other revenue 38050 38050 - - - - - - 38050
Transfers and Subsidies - Operafonal 1 153 8% 163896 - - - - 9939 9939 163835
Transfers and Subsidies - Captal 1 46335 46335 - - - - 1106 1106 47 441
Interest 4600 4600 - - - - - - 4600
Dividends = = = = = = = - -
Payments
Supplers and employees (644.455)] (644 455) - - - - - - (644 455)
Finance charges (8700) (8700) - - - - - - (8700)
Transfers and Grants 1 (4750) (4750) - - - - - - (4750)
NET CASH FROM/(USED) OPERATING ACTIVITIES 120049 120049 - - - - 11045 11045 131094
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE - - - - - - - - -
Decrease (increase) in non-currentreceivables = = = = = = = - -
Decrease (increase) in non-currentinvestments = = = = = = = - -
Payments
Captal assefs (98450)  (98450) - - - - (9260) (9260)  (107711)
NET CASH FROM/(USED) INVESTING ACTIVITIES (98450)  (98.450) - - - - (9260) (9260)  (107711)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Shortterm oans - - - - - - - - -
Borrowing long ermirefnancing - - - - - - - - -
Increase (decrease) in consumer deposits - - - - - - - - -
Payments
Repayment of borrowing (21828) (21828) - - - - - - (21828)
NET CASH FROM/(USED) FINANCING ACTIVITIES (21828 (828 - - - - - - (21828)
NETINCREASE/ (DECREASE) IN CASH HELD (229) (229) - - - - 1784 1784 1555
Cashicash equivalents at he year begin: 2 110 464 110464 = = = = = - 110464
Cashicash equivalents at he year end: 2 110234 110234 - - - - 1784 1784 112019
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Expenditure on transfer and grant programme
WC047 Bitou - Supporting Table SB8 Adjustments Budget - expenditure on transfers and grant programme - 09/12/2022

Budget Year 2022123 51”209;3' IIZ” f;:g;:lzga’
Description Ref :ﬁ%z:tl Prior Adjusted M:';:)K:r d Nal.Go;v}:rov. Other Adjusts. | Total Adjusts. B:l dgAell B; dgAelJ B; e ;
2 3 4 5 6 7
R thousands A M B C D E F
EXPENDITURE ON TRANSFERS AND GRANT PROGRAM: 1
Operating expenditure of Transfers and Grants x M M M M M M M M
National Government: 131895 131895 - - - 131895 131895 11044 11649
Operational Revenue:General Revenue:Equitable Share 129019 r 129019 - - - 129019 129019 r 9273 9878
Expanded Public Works Programme Integrated Grant for Municipalies [Schedule 5B] r 1155 r 1155 - - - 1155 1155 - -
Local Government Financial Management Grant [Schedule 5B] r 1721 g 1721 - - - 1721 1721 r 1M r 177
Provincial Government: 22001 ( 22001 - - 9939 31940 31940 56 935 30226
Capacity Buiding and Other r 12741 { 12741 - ¢ 128 12869 12869 r 56 935 r 30226
Infrastructure r 9260 ’ 9260 - ¢ 9811 19071 19071 - -
Al Grants - -
Total Operating Transfers and Grants 6 153 896 153 896 - - 9939 163835 163835 69 529 43683
Capital Transfers and Grants
National Government: 40305 40305 - - 606 40911 40911 30519 31073
Integrated National Electification Programme (Municipal Granf) [Schedule 58] r 8718 r 8718 - - - 8718 8718 r 9565 r 9995
Municipal Infrastructure Grant [Schedule 58] r 22508 { 22508 - ¢ 606 23114 23114 r 20302 r 21078
Water Services Infrastructure Grant [Schedule 5B] r 9079 ’ 9079 - - - 9079 9079 r 652 -
Provincial Government: 6030,000 r 6030,000 - - 500,000 6530 6530 - -
Infrastructure r 6000 r 6000 - { 500 6500 6500 - -
Libraries, Archives and Museums r 30 d 30 - - - 30 30 - -
Transfer fom Operational Revenue - -
Total Capital Transfers and Grants 6 46 335 46335 - - 1106 47441 47 441 30519 31073
TOTAL EXPENDITURE OF TRANSFERS & GRANTS 200 231 200 231 - - 11045 211276 211276 100 048 74756
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Section 4 - Capital Expenditure per project affected by the Adjustment budget

WC047 Bitou - Table B5 Adjustments Capital Ex

penditure Budget by vote and funding - 09/12/2022

Budget Year 2022123 Budget Year |Budget Year
Description Ref Original Multi-year : Unfore. Nat. or Prov. Adj | . f033/24 | * fo"zms’
Budget Prior Adjusted|Accum. Funds capital Unavoi(;. .Govl * | Other Adjusts.| Total Adjusts. B:Idget B:Idget B:Idget
5 6 7 8 9 10 1 12
R thousands A Al B C D E F G H
Capital expenditure - Vote
Multi-year expenditure to be adjusted 2
Vote 1 - Council - - - - - - - - - - -
Vote 2 - Office of the Municipal Manager - - - - - - - - - - -
Vote 3 - Community Services 578 578 - - - - - - 578 8507 10 392
Vote 4 - Corporate Services 2404 2404 - - - - - - 2404 - -
Vote 5 - Financial Services 600 600 - - - - - - 600 - -
Vote 6 - Economic Development & Planning - - - - - - - - - - -
Vote 7 - Engineering Services 32103 32103 - - - - 6530 6530 38633 45 356 38 998
Capital multi-year expenditure sub-total 3 35685 35685 - - - - 6530 6530 42215 53863 49390
Single-year expenditure to be adjusted 2
Vote 1 - Council - - - - - - - - - - -
Vote 2 - Office of the Municipal Manager - - - - - - - - - - -
Vote 3 - Community Services 9848 9848 - - - - 1940 1940 11788 9765 3983
Vote 4 - Corporate Services 35 35 - - - - - - 35 - -
Vote 5 - Financial Services - - - - - - - - - - -
Vote 6 - Economic Development & Planning - - - - - - 435 435 435 - -
Vote 7 - Engineering Services 52882 52882 - - - - 356 356 53 237 56 731 22851
Capital single-y pendi b-total 62765 62765 - - - - 2730 2730 65 496 66 496 26833
Total Capital Expenditure - Vote 98 450 98 450 - - - - 9260 9260 107 711 120 360 76224
Capital Expenditure - Functional
Governance and administration 3835 3835 - - - - - - 3835 2100 1883

Executive and council - - - - - - - - - - -

Finance and administration 3835 3835 - - - - - - 3835 2100 1883

Internal audit - - - - - - - - - - -
Community and public safety 8204 8204 - - - - 1940 1940 10 144 7472 8609

Community and social services 3930 3930 - - - - - - 3930 2900 6308

Sportand recreation 37% 37% - - - - - - 37% 4522 2252

Public safety 480 480 - - - - 1940 1940 2420 50 50

Housing - - - - - - - - - - -

Health - - - - - - - - - - -
Economic and environmental services 10790 10790 - - - - 606 606 11396 9470 5320

Planning and development - - - - - - 435 435 435 - -

Road transport 10790 10790 - - - - 171 171 10 961 9470 5320

Environmental protecton - - - - - - - - - - -
Trading services 75621 75621 - - - - 6714 6714 82335 101318 60 412

Energy sources 21116 21116 - - - - 6359 6359 27 475 42241 21006

Water management 40579 40579 - - - - 356 356 40 935 26127 12331

Waste water management 12400 12400 - - - - - - 12400 24150 23092

Waste management 1526 1526 - - - - - - 1526 8800 3983
Other - - - - - - - - - - -

Total Capital Expenditure - Functional 3 98 450 98 450 - - - - 9260 9260 107 711 120 360 76 224
Funded by:

National Government 35048 35048 - - - - 527 527 35575 30519 31073

Provincial Government 6030 6030 - - - - 435 435 6 465 - -

District Municipality - - - - - - - - - - -

Transfers and subsidies - capital (monetary

allocations) (National / Provincial Departmental

Agencies, Households, Non-proft Institutions,

Private Enterprises, Public Corporatons,

Higher Educational Insttuons) _ _ _ _ _ _ _ _ _ _ _
Transfers recognised - capital 4 41078 41078 - - - - 962 962 42 040 30519 31073
Public contributions & donations - - - - - - - - - - -
Borrowing 38843 38843 - - - - - - 38843 42550 20 142
| Il d funds 18529 18529 - - - - 8299 8299 26 828 47 291 25008

Total Capital Funding 98 450 98 450 - - - - 9260 9260 107 711 120 360 76224
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Municipal Vote/Capital project

Medium Term Revenue and Expenditure Framework

Program/Project description :L::;Ztr Budget Year | Budget Year+1 | Budget Year +2
2022023 2023024 2024025
- S e o
Parent municipality:
Listall capital programs/projgcts grouped by Municipal Vote:
ROADS, STORMWATER AND BUILDINGS MAINTENANCE [ 1
NEWHORIZONS:EBENEZE NEWACCESS ROADS New access road in Ebenezer RDS2209 - mpo- -l - -
ELECTRICAL AND MECHANICAL ENGINEERING SERVICES [ 6359
QOLWENI: ELECTRIFICATION OF 169 HOUSEHOLDS FOR QOLWENI PHASE 34 | ELECTRIFICATION OF 169 TOP STRUCTURES ELE2230 - | 2585 - -l - -
ELECTRIFICATION OF EBENEZER PORTION 20 ELECTRIFICATION OF EBENEZER PORTION 20 ELE21 - | 3T - -l - -
WATER SERVICES: WATER DISTRIBUTION [ 356
NEWCLEAR WATER PUMP STATION: WATER TREATMENT WORKS New clear waler pump siafon : Water Treatment Works ELE2221 - %) - -l - -
LAW ENFORCEMENT .l 1940
2X CANOPIES Replacement of Law Enforcement Vehicle, Canopies for Toyofa Double Cab CX456145 & Toyota long base CX58390 | LAW2208 - n - - - -
AGTIS 2XGTIS for Trafic Services LAW2209 - 0| - -l - -
1XNISSAN NARVARA Nssan Narvara for Lawenforcement LAW2210 - @ - - - -
1XVWKOMBI \WKoni o Fie Services LAW2211 - 60 - -l - -
LOCAL ECONOMIC DEVELOPMENT 85 4%
CONSTRUCTION OF QOLWENI CULTURAL VILLAGE PHASEO1 Infastucture for SUME'S ACTIVITIES LED2022 - | 4% - -l - -
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WC047 Bitou - Table B8 Cash backed reserves/accumulated surplus reconciliation - 09/12/2022

Budget Year 2022123 f;‘:g;;g:a' f;ggzgga'
Description Ref g:%'::: Prior Adjusted|Accum. Funds| ME::)K:Ia d Ulﬂz:j Nat.g;vl:rov. Other Adjusts.| Total Adjusts. A:il;?::i ‘?ﬂ:?:f A:i:j::j
3 4 5 6 7 8 9 10
R thousands A A B C D E F G H
Cash and investments available
Cashlcash equivalents at e year end 1 110234 110234 - - - - 1784 1784 112019 173 855 321303
Other currentinvestments > 90 days 3000 3000 - - - - (1784) (1784) 1216 3000 3000
Non currentassets - Investments 1 - - - - - - - - - - -
Cash and investments available: 113234 113234 - - - - - - 113234 176 855 324303
Applications of cash and investments
Unspent condifonal transfers - - - - - - - - - - -
Unspentborrowing - - - - - - - - - - -
Statutory requirements - - - - - - - - - - -
Other working capital requirements 2 (79.090) (79.090) - - (79.090) (90478) (94568)
Other provisions - - - - - - - - - - -
Long terminvestments commited - - - - - - -
Reserves o be backed by cash/investments 1385538 | 1385538 113 568 113568 | 1499106 1546703 | 1737402
Total Application of cash and investments: 1306 447 1306 447 - - - - 113 568 113 568 1420016 1456 225 1642834
Surplus(shortfall (1193213)  (1193213) - - - - (113 568) (113568)  (1306781)] (1279370)  (1318530)
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WC047 Bitou - Table B10 Basic service delivery measurement - 09/12/2022

Budget Year 2022/23
Description Ref g:zz:t' Prior Adjusted | Accum. Funds Mﬂ';""‘t’:la’ U”ﬂ";:;f&_ Na"g;vr:m"' Other Adjusts. | Total Adjusts. A;:;Z‘::’
7 8 9 10 1 12 13 14
A Al B C D E F G H
Household service targets 1
Water:
Piped water inside dweliing 12047 12047 - 12
Piped water inside yard (butnotin dwelling) 3609 3609 - 4
Using public tap (atleast min.service level) 2 1407 1407 - 1
Other water supply (at least min.service level) - -
Minimum Service Level and Above sub-total 17 17 - - - - - - 17
Using public tap (< min.service level) 3 17063 17063 - 17
Other water supply (< min.service level) 34 - -
No water supply - -
Below Minimum Servic Level sub-total 17 17 - - - - - - 17
Total number of households 5 34 34 - - - - - - 34
Sanitation/sewerage:
Flush foilet (connected to sewerage) 15192 15192 - 15192
Flush toilet (with septic tank) 396 396 - 396
Chemical toilet 49 49 - 49
Pit oilet (ventiated) 35 35 - 35
Other toilet provisions (> min.service level) - -
Minimum Service Level and Above sub-total 15672 15672 - - - - - - 15672
Bucket toilet - -
Other toilet provisions (< min.service level) 29 29 - 29
No ftoilet provisions 52 52 - 52
Below Minimum Servic Level sub-total 81 81 - - - - - - 81
Total number of households 5 15753 15753 - - - - - - 15753
Energy:
Electricity (atleastmin. service level) - -
Electricity - prepaid (> min.service level) - -
Minimum Service Level and Above sub-total - - - - - - - - -
Electricity (< min.service level) 21679 21679 - 21679
Electricity - prepaid (< min. service level) - -
Other energy sources - -
Below Minimum Servic Level sub-total 21679 21679 - - - - - - 21679
Total number of households 5 21679 21679 - - - - - - 21679
Refuse:
Removed atleastonce a week (min.service) 16645 16645 - 16 645
Minimum Service Level and Above sub-fotal 16 645 16 645 - - - - - - 16 645
Removed less frequently than once a week - -
Using communal refuse dump 260 260 - 260
Using own refuse dump - -
Other rubbish disposal - -
No rubbish disposal - -
Below Minimum Servic Level sub-total 260 260 - - - - - - 260
Total number of households 5 16 905 16 905 - - - - - - 16 905
Households receiving Free Basic Service 15
Water (6 kilolitres per household per month) 11145400 11145400 - 11 145 400
Sanitation (free minimum level service) 4581361 4581361 - 4581361
Electricity/other energy (50kwh per household per month) 12488806 12488806 - 12 488 806
Refuse (removed atleast once a week) - -
Cost of Free Basic Services provided (R'000; 16
Water (6 kilolitres per indigent household per month) - - - - - - - - -
Sanitation (free sanitation service to indigent households) (11 145) (11 145) - - - - - - (11 145)
Electricity/other energy (50kwh per indigent household per month) (4 581) (4 581) - - - - - - (4 581)
Refuse (removed once a week for indigent households) (12 489) (12 489) - - - - - - (12 489)
Cost of Free Basic Services provided - Informal Formal Settlements (R'000) - - - - - - - - -
Total cost of FBS provided (28 216) (28 216) - - - - - - (28 216)
Highest level of free service provided
Property rates (R'000 value threshold) - -
Water (kilolitres per household per month) - -
Sanitation (kilolitres per household per month) - -
Sanitaion (Rand per household per month) - -
Electricity (kw per household per month) - -
Refuse (average lires per week) - -
Revenue cost of free services provided (R'000 17
Property rates (fariff adjustment) ( impermissable values per section 17 of MPRA) - - - - - - - - -
Property rates exemptions, reductions and rebates and impermissable values in
excess of secton 17 of MPRA) 5887 5887 - - - - - - 5867
Water (in excess of 6 kilolires per indigent household per month) - - - - - - - - -
Sanitation (in excess of free sanitation service to indigent households) - - - - - - - - -
Electricity/other energy (in excess of 50 kwh per indigent household per month) - - - - - - - - -
Refuse (in excess of one removal a week for indigent households) - - - - - - - - -
Municipal Housing - rental rebates - - - - - - - - -
Housing - top structure subsidies 6 - - - - - - - - -
Other - - - - - - - - -
Total revenue cost of subsidised services provided 5 887 5887 - - - - - - 5887




Municipal manager’s quality certification

QUALITY CERTIFICATE

| L MBW\Q’\O M €~~~ o4 the Municipal Manager of Bitou Local
Municipality, hereby certify that

l:l The monthly budget statement

D Quarterly report on the implementation of the budget and financial state of
affairs of the municipality

D Mid-year budget and performance assessment
The Municipal Adjustments budget

for the financial year 2022/23 has been prepared in accordance with the Municipal Finance
Management Act and regulations made under that Act.

M - —~
—//—‘—r/é T

Signature

Print Name: [\/\E\Ablo A e~ onru

Municipal Manager of Bitou Local Municipality — WC047

Date 017///02 // ZOZZ
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