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BITOU MUNICIPALITY supports the call for Cabinet to declare a State of Disaster on Eskom
and the Energy Sector

Bitou Municipality is calling for a State of Disaster to be declared on Eskom and the Energy sector.

For too many years now the residents and businesses of Bitou Municipality have had to suffer the loss
of business as well as personal discomfort because of the inability of Eskom to supply sufficient power

because of poor performance and planning by the power utility.

This ESKOM problem has come a long way, since at least 2008, when future power supply problems
were identified. Although ministers in government were then already tasked to resolve the ESKOM

problems, very little has in fact been done.

This lack of pro-active action on the part of the government in assisting ESKOM is why we now have

regular, economy-crippling, blackouts.



A State of Disaster related to Eskom and the energy sector will:

Create specific timelines on all new and supplementary energy projects that have been approved thus
far, and ensure their accelerated implementation and connection to the national grid.

Lessen or remove the costly regulatory burden that is standing in the way of self-generation, especially
at household level and in discrete industry environments.

Lessen or remove the costly regulatory burden that is standing in the way of self-generation, especially
at household level and in discrete industry environments.

Ensure that South Africans are constantly provided with updates on project completion and costs on all
current and future alternative and additional energy projects.

Ensuring budget reprioritization of resources from non-emergency expenditure items towards

accelerated spending in energy generation projects.

Eskom CEO, Andre de Ruyter, has already revealed that:

There is potential to add 200MW of new capacity from existing IPPs but they were being constrained
by contractual obligations which prevent them from feeding this into the grid regularly. It is scandalous
that the IPP office has not amended these contracts to allow for uncapped supply to the grid, considering
the negative impact that load shedding is having on the economy.

Existing IPPs are also potentially able to add an additional 200MW to their existing generation capacity
if they are allowed to expand their plant capacity. However regulatory decisions are standing in the way
of this additional capacity.

The Eskom Board approved a plan on the 3rd of August 2021 to enable private generators to make bids
and supply power to the grid. However, Treasury, Mantashe’s DMRE and NERSA are yet to approve
the plan.

There were onerous registration requirements for embedded or own generation players who produce
electricity of less than 100MW. These requirements are being kept in place by NERSA.

Stringent zoning and slow environmental impact assessment processes were impeding the progress of

onboarding IPPs interested in leasing Eskom land in Mpumalanga.



An increase in the number of suppliers in support of ESKOM will stop the constant blackouts and
interruption to business. This will enable industry to plan properly and will encourage investment

because of a constant power supply.

Ultimately the South African economy and its people will benefit.
Bitou Municipality urges that the above pro-active measures should be considered in the interest of all

South Africans.

Kind Regards
Dave Swart

Executive Mayor

Bitou Municipality



